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20. AMENDMENT OF NATURAL GAS PURCHASE CONTRACTS, LONG BEACH OIL DEVELOPMENT
_ COMPANY, PARCELS "w", “X", "y", "z", "z-1" AND J” WILMINGTON OIL FIELD,

After consideration of Calendar Item 8 attached, and upon motion duly msde
and unanimously carried, the following resolution was adopted:

THE EXECUTIVE OFFICER IS AUTHORIZED TO GIVE ADVANCE CONSENT TO THE ENTERING
INTO OF THE ACIEEMENT AMENDING AND SUPPLEMENTING CONTRACTS FOR THE SALE OF
NATURAL GAS BETWEEN THE BOARD OF HARBOR ‘COMMISSIONERS OF THE CITY OF LGNG
BEACH AND THE IOMITA-SIGNAL-WIIMINGTON ASSOCIATES, RELATING TO LONG BEACH
OIL DEVELOPMENT COMPANY PARCELS "W", "X", "Y" "Z" "Z-1" AND "J", AND TO
PROVIDE FOR. REIMBURSEMENT TO THE PURCHASER OF ‘THE AC‘IUAL COST NOT TO EXCEED
$26,000 OF MAKING ALL 1"EECI!}SSAR'I’ CHANGES IN ITS GAS GATHERCNG SYSTEM FOR
PARCEL "W" IN FAULT BLOCK II AND FAULT BLOCK III AS REQUIRED TO SEPARATELY .
ACCOUNT FOR NATURAL -GAS PRODUCED FROM CITY WELIS IN FAULT BLOCK II AND
FAULT BLOCK II1.

At'achment
Calendar Item 8 (2 pages)
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AMENDMENT OF NATURAL GAS PURCHASE CONTRACTS, LONG BEACH OIL DEVELOPMENT
COMEANY, PARCELS "w", "x", “y", "g", '“Z.1" AND "J", WILMINGTON OIL FIELD,
10S AJGEIES COUNTY - L.B.W.O. 10,133-

The Boarl of Harbor Commissicners of the City o? long Beach and the Lomita-
‘Signel-Wilmington Associates entered into a contract on May 9, 1939,
amended September 2, 1943, providing for the sale by the City of all
natural ges produced from oil wells drilled or to be drilled into Parcels
"W, "X", "Y" and "Z", and, on or about February 19, 1946, the same
pe.rties entered into o similar contract covering Parcels "Z-1" and "J¥,

The purpose of the contracts is to provide for the extraction of liquid
hydrocarbons from wet gss produced from tidelsnd wells.

Feult Blocks IX, III, IV and V underlie oOne or more of the above-mentioned
parcels covered by the contracts for the sale ¢ " natural gas, The principal
producers in Fault Hlock 11 and Fuult Block 1L, othzr than the City, have
entéred into agreements unitizing -all ‘0il, ges and iHther hydrocarbons
produced by tiaem from Fault Block II and Feult Block III. The City is
entitled to &nd has expressed its Gesire to comit its propert:les to such
~agreemnt. The. principal producers, ins) cluding the City, have -entereéd into
B Mewrandum -of- Intent to unitize sud repressure Fault Block IV and the
".l'a.r and .Ranger Zone; in Fau:..é m.ock Ve As ‘each unit a,greement 'becomes

of the gae nowv obliga.ted. to Ye deliveza‘» under the exiatins contracts.
Pursuent to the unit agreement ’ all, gas produced from unitized formations
will be gathered, messured and deliveced into the gathering systen or
systers of the respective fault block uniti. Thereafter, the City will
‘be ‘entitled to receive and o‘nliguted to take from eech systenm its pertici-
pating share of wet gas.

The unit agreezént for Fault Block II and Fault Block III, when ¢xecuted
ty the City; mey require & reticactive adjustment. Of all allocated produc-
tion back t(:« the initial effective date of the unit agreements, and it is.
therefore necesisary for the City to caise natural gas hereafter pmdu@nd
from Paycel, "¥" to be gathered, measured and tected ceparately, and cim-
wdugled with gas pyoduced from the uni%., The purchaser agrees from and
after the effestive date hLereof? to gath&er, messure and test all natural
gas Prom Feult Block IT and Fault Block IIT on Parcel "W" separately

from éach other and froa other fault blocks. The ges is t0 be processed
by the Wilmington Natural Gesoline Plant of Socony Mobil Oil- -Company, Inc.

The gas purchaeer sgrees to make all nctessary changes in i¥s ga%hering
systen. Tra 040y agrees to pey; apoe. completion ¢” such cheuges,
wiount equal to cost of making the changes but not t0 exceed m‘sa,oo{)
Uprin- commitient of eny paxrceld of Jecd referred tu in the sales coutrach
te & unit agreemen’; this agreerzant ‘and Doth contracts termiuate except
for ‘the obligetion ¢f the puichaser to &ccount Zor the gee theretofore




. CALENDAR ITEM 8, (CONTD,)
delivered to the purchaser.

The proposed contract provides for the return of dry gas tb the parcel
where it is to he used rathey than to the parcel from which it is produced
f‘ as specified in the first agreement.

Termination of the contract upon unitizaticn will allow the City to adver-
tige for bids on a new natural gas purcnase contract.

The Harbor Depertment of the City of Long Beach has submitted, for approval : /
by the State Lands Commission, the proposed -amendment which has been E
approved in principle by ‘the Board, the City Council end the Associates, LA
and which will be effective thirty dasys after presentation to the City
Council unless disapproved by the Council.

The -office of the Attorz ay General has advised that the State lands Coumis-

sion, pursuant to the provieions of Section 10(b), Chapter 29, Statutes g

L . of 1956, 1lst £.5. , In its discretion may give its advance consent to this el w

) - aanenda’cory agreement

IT ‘IS RECOMMENDED THAT THE COMMISSION. AGTSORIZE THE EXECUTIVE om::cs;a TO .
SRR y GIVE ADVANCE CONSENT T0 THE. EN'IERING INTO OF THE AGRE{EMENT AMENDING AND: . '
S LT :SUPPI.EIEN‘I‘ING CONTRACTS FOR ‘I‘BE SAT.E OF NATURAL GAS E’.WEEN TRE BOARD OF i

' HARBOR CONMISSIORERS OF TBE OITY OF ﬂONG BEACH AND- THE LOMITA~SIGNAI.- -

- 2 WIIMINGTON: ASSOCTATES; RELATING 10: LONG BEACH OIL DEVELOPMENT COMPANY S -

“ *' PARMLS !wn qu nYn "zn Otz lll AND NJH AND To mm FOR RE"’MBURSE- . -:, B
‘ MENT TO. THE HJRCHASER OF mz ACTUAL COST NoOT 7O EXCEED $28,000 OF MAKING K

ALL NE(ESSARY CHA!(GES IN ITS. GAS GATmsRING $YS'EM FOR PARCEL "Ww" IN .
FAULT BLOCK I‘f AND FAULT BI.OCK 111 AS REQUT.RED TO SEPARATELY ACCOUNT FOR
NATURAL GAS ERODUCED FROM. CITY WELL“ IN FAULR BIOCK IX AND' FAULT BLOCK III,

L




